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INDEPENDENT AUDITORS’ REPORT

To the Members of Red Pixels Ventures Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Red Pixels Ventures Limited (“the Company”), which comprise the
Balance Sheet as at 31 March 2019, the Statement of Profit and Loss (including other comprehensive income),
Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information (together
referred to as “the financial statement™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at 31 March 2019, its loss and other comprehensive income, changes
in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Ind AS Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information
The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the board’s report, but does not include the financial

statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
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In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to

report that fact. We have nothing to report in this regard.
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Management’s Responsibility for the Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and fair view of the
state of affairs, profit/loss and other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference

—to the financial statements in place and-the operating effectiveness of such controls— —

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.
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* Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

(A)

d)

e)

(B)

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A”
a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in agreement
with the books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards specified
under Section 133 of the Act.

On the basis of the written representations received from the directors as on 31 March 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2019 from being
appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
B”.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

1. The Company does not-have-any pending litigationas on 31T March 20T9-which-would-im pact its
financial position.

ii.  The Company did not have any long-term contracts including derivative contracts outstanding at
31 March 2019.

tii.  The Company does not have any dues on account of Investor Education and Protection Fund

iv, The disclosures in the financial statements regarding holdings as well as dealings in specified
bank notes during the period from 8 November 2016 to 30 December 2016 have not been made
in these financial statements since they do not pertain to the financial year ended 31 March 2019.

b



B S R & Associates LLP

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanation given to us, during the current year, the
remuneration paid by the Company to its directors is in accordance with the provisions of Section 197 of
the Act. The remuneration paid to any director is not in excess of the limit laid down under Section 197
of the Act. The Ministry of Corporate Affairs has not prescribed other details under Section 197(16)
which are required to be commented upon by us.

For BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration Number:116231W/W-100024

L

Rakesh Dewan
Place: Gurugram Partner
Date: dp- MAa-&Dl‘t Membership No. 092212
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Annexure A referred to in our Independent Auditor’s Report of even date to the members of Red Pixels
Ventures Limited on the financial statements for the year ended 31 March 2019.

()

(i)

(iii)

(iv)

v)

(vi)

(vii)

(a)

(b)

(c)

()

The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

The Company has a regular programme of physical verification of its fixed assets by which all
fixed assets are verified once in three years. In our opinion, this periodicity of physical verification
is reasonable having regard to the size of the Company and the nature of its assets. In accordance
with this programme, physical verification of fixed assets has not been carried out during the current
year.

According to the information and explanations given to us, the Company does not hold any
immovable property in its name. Accordingly, paragraph 3(i)(c) of the Order is not applicable to
the Company.

According to the information and explanations given to us, the Company does not hold any physical
inventory. Accordingly, paragraph 3(ii) of the Order is not applicable.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, limited liability partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions
of paragraph 3 (iii) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not entered into any
transaction related to any loans, investments, guarantees, and securities to which the provisions of
section 185 and 186 of the Companies Act, 2013 are applicable. Accordingly, the provisions of
paragraph 3 (iv) of the Order are not applicable to the Company.

As per the information and explanations given to us, the Company has not accepted any deposits
as mentioned in the directives issued by the Reserve Bank of India and the provisions of section 73
to 76 or any other relevant provisions of the Companies Act, 2013 and the rules framed there under.
Accordingly, paragraph 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under sub-section (1) of section 148 of the Companies
Act, 2013, for any of the services rendered by the Company. Accordingly, paragraph 3(vi) of the
Order-is-not applicable.——— ———————— =

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including provident fund, income-tax, goods and services tax, cess and
other statutory dues have generally been regularly deposited by the Company with the appropriate
authorities. As explained to us, the Company did not have any dues on account of duty of customs

Lo

—

and employees' state insurance.
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(viii)

(ix)

()

(xi)

(xii)

(xiii)

(xiv)

(xv)

(b)

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, income-tax, goods and services tax, cess and other statutory dues were
in arrears as at 31 March 2019, for a period of more than six months from the date they became
payable.

The Company does not have liability in respect of service tax, duty of excise, sales tax and value
added tax since effective 1 July 2017, these statutory dues have been subsumed into goods and
services tax.

According to the information and explanations given to us, there are no dues of income tax and
goods and services tax which have not been deposited with the appropriate authorities on account
of any dispute.

According to the information and explanations given to us, the Company did not have any
outstanding dues to any financial institutions, government or debenture holders during the year.
Accordingly, paragraph 3 (viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the
Order is not applicable.

According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

According to information and explanations given to us and on the basis of our examination of the
records of the Company, the managerial remuneration has been provided/ paid by the Company in
accordance with the provisions of section 197 read with Schedule V to the Companies Act, 2013,

According to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, transactions with the related parties are in compliance with Section
177 and 188 of the Act, where applicable and the details of such transactions have been disclosed
in the financial statements as required by the applicable accounting standards.

According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private

placement of shares or fully or partl ¥ c.oqya_:nible.dcbenlures.dur.m‘.gihe_yegzh_ _

According to the information and explanations given to us, the Company has not entered into any
non-cash transactions with directors or persons connected with him covered by Section 192 of the

Act. Accordingly, paragraph 3(xv) of the Order is not applicable.
—
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(xvi) According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934.

For B SR & Associates LLP
Chartered Accountants
Firm registration number: 116231W/ W-100024

Roums

Rakesh Dewan
Place: Gurugram Partner
Date: QO_MA,&—&DH Membership number: 092212
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Annexure B to the Independent Auditors’ report on the financial statements of Red Pixels Ventures
Limited for the year ended 31 March 2019.

Report on the internal financial controls with reference to the aforesaid financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

Opinion

We have audited the internal financial controls with reference to financial statements of Red Pixels
Ventures Limited (“the Company”) as of 31 March 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls were operating effectively as at 31 March 2019,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter
referred to as “the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
mternal financial controls with-reference to-financial statements-included-obtaining-an-understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

W
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Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For BS R & Associates LLP
Chartered Accountants
Firm's Registration No. 116231 W/W-100024

L

Rakesh Dewan
Place: Gurugram Partner
Date: &p —ua.as&olq Membership No. 092212



Red Pixels Ventures Limited
Balance Sheet as at 31 March 2019

(Al amuunis in INR millions, unless otherwise stated)

Note As at As at
31 March 2019 31 March 2018

Assets
Non-current assets
Property, plant and equipment 3 115 191
Intangible assels 4(e) 1545 1096
Intangible assets under development 4(b) 3.61 635
Financial assets

Other financial assets 6 60.88 -
Income tax assets (net) 5(a) 4 60 434
Total non-current assets 85,69 23.56
Current assets
Financial assets

Trade receivables 7 7n 2240

Cash and cash equivalents 8 5.62 2953

Bank. balances other than cash and cash equivalents 9 78 88 106,37

mentioned above

Other financial assets 10 591 788
Income tax assets (net) 5(b) 455 4.55
Other current assets 11 2.51 998
Total current assets 105.18 180.71
Total assets 190.87 20427
Equity and liabilities
Equity
Equity share capital 12 0.54 054
Other equity 13 174.14 176.62
Total equity 174.68 177.16
Liabillties
Non-current liabilitles
Provisions 17 167 0.95
Total non-current liabilitles 1.67 0,95
Current liabllities
Financial liabilities

Trade payables

- total outstanding dues of micro enterprises and small 15 0.01 007

enterprises

- {otal ou!s!nndm; dues of creditors other than micro enterprises 15 657 849

and small enterprises

Other financial liabilities 14 6.26 15.14
Other current liabilities 16 168 246
Total current liabllities 26.16

———

Total liabilities 16.19 27.11
Total equity and llabilities 190.87 20427

The accompanying notes are an integral part of these financial statements
As per our report of even date attached

For B S R & Associates LLP For and on behalf of the Board of Directors of

Chartered Accountants Red Pixels Ventures Limited
k-é‘y ‘f,‘“/ )

Firm registration number: 116231W /W-100024 Zz

Suparna Si Kawaljit Singh Bedi Rajneesh Gupta
CEex, .
/ Director Direcior CFO, NDTV Group
DIN: 07345100 DIN: 07279693
- — —Rakesh Dewan- =
Partner ol

Membership Number: 092212
Rutish Mohan Sharma
CFO

Place: Gurugram Place: New Delhi

Date 020 —Ma'a ,% 0] Date: ‘}W\o\‘i’)’o\o\



Red Pixels Ventures Limited

Statement of Profit and Loss for the year ended 31 March 2019

(Al amounis in INR millions, unless otherwise stated)

Note For the year ended For the year ended
31 March 2019 31 March 2018

Income
Revenue from operations 18 83.05 100.77
Other income 19 11.23 10.06
Total income 94.28 110.83
Expenses
Cost of services 20 15.72 16.59
Employee benefits expense 21 106.04 208.91
Depreciation and amortisation expense 22 391 3.38
Operations and administration expenses 23 22.86 3047
Marketing, distribution and promotion expenses 4.67 4.90
Total expenses 153.20 264.25
Loss for the year (58.92) (153.42)
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Remeasurement of defined benefit obligations, net of taxes 0.05) 0.04
Other comprehensive income / (loss) for the year (0.05) .04
Total comprehensive income / (loss) for the year {58.97) (153.38)
Earnings / (loss) per share

Basic earnings/(loss) per share ( INR ) 27 (1,091.21) (2,841.62)

Diluted earnings/(loss) per share (INR ) 27 (1,091.21) (2,841.62)

The accompanying notes are an integral part of these financial statements

As per our report of even date attached

For BS R & Associates LLP
Chartered Accountants

Firm registration number: 116231W /W-100024

TSI

=

Rakesh Dewan
Partner
Membership Number: 092212

Place: Gurugram

Date:x) o~ Mad -2619

Sy

For and on behalf of the Board of Directors of
Red Pixels Ventures Limited

Kawaljit Singh Bedi  Rajneesh Gupta
CEO' B AScRIC Director CFO, NDTV Group
Director
DIN: 07345100 DIN:; 07279693
Bhigvna\Agarwal Ratish’Mohan Sharma
CEO CFO

Place: New Delhi

Date: ‘?"Y\m{)fo\o\



Red Pixels Ventures Limited
Statement of Cash Flows for the yeir ended 31 March 2019

(All amounts in INR millions, unless otherwise stated)

For the year ended

31 March 2019

Cash flow from operating activities

For the year ended
31 March 2018

Loss before income tax (58.92) (153.42)
Adjustments to reconcile loss before tax to net cash flows:

Depreciation and amortisation expense 391 338
Share based payment expense 56.49 164.90
Loss allowance on doubtful advances = 0.36
Loss allowance on trade receivables 0.04 -
Provision for doubtful advances written back (0.08) -
Interest income (10.08) (9.63)
Liabilities written back 0.43) :
Cash generated from/(used in) operations before working capital changes (9.07) 5.59
Waorking capital adjustments:

Change in trade reccivables 14.65 3.55
Change in other financial assets 110 6.18)
Change in other assets 7.54 4,55
Change in tradc payables (1.55) (25.84)
Change in other financial liabiltics (8.87) 416
Change in other liabilities 0.79) 0.85
Change in provisions 0.67 0.54
Cash generated from/(used in) operating activities 3.68 (12.78)
[ncome taxes paid (net) (0.25) (5.02)
Net cash generated from/(used in) operating activities (A) 3.43 (17.80)
Cash flows from investing activities

Purchase of property, plant and equipment (4.90) (5.87)
Investment in fixed deposit with bank (33.00) -
Fixed deposits matured - 2.99
Interest received 10.56 10.47
Net cash generated from/(used in) investing activities (B) (27.34) 7.59
Net decrease in cash and cash equivalents (A-+B) (2391) (10.21)
Cish and cash equivalents at the beginning ol the year 29.53 39.74
Cash and cash equivalents at the end of the year 5.62 29.53
Notes to the Staterent of cash flows:

(a) Cash and cash equivalents

Components of cash and cash equivalents:

Cash on hand - 0.01
Balances with banks .

- In current accounts 5.62 1245
Deposits with banks having maturity of less than 3 months - 17.07
Balances per statement of cash flaws 5.62 29.53

(b) The above Statement of Cash Flows has been prepared under the ‘Indirect Method” as set out in Ind AS 7, ‘Statement of Cash Flows’

The accompanying notes are an integral part of these financial statements
As per our report of even date attached
For B S R & Associates LLP - For and on behaif of the Board of Directors of

Chartered Accountanis Red Pixels Ventures Limited
Firm registration number: 11623 | W /W-100024

A
7
KawaljitSingh Bedi

M Suparna Singh
/ CEO, NDLLLE Director Director
DIN- 07345100 DIN: 07279693
Rakesh Dewan
Fartner - — o \/:)

Membership Number: 092212

Ratish Mohan Sharma
CFO

Place: Gurugram Place: New Delhi

Date: Q¢ -qud -301q Date: \?N\QAIS 10\q

CFO, NDYV Group




Red Pixels Ventures Limited
Statement of Changes in Equity for the year ended 31 March 2619

(Al in INR millions, unless otherwise stated)
I) Equity Share Capital
Porticulars Amount
Balance as at 1 Aprii 2017 0.54
Changes in equity share capital during the year =
Balance as at 31 March 2018 0.54
Changes in equity share capital during the year z
Balunce us at 31 Mareh 2019 0.54
11) Other equit
Rererves and surplin Hems of OCI

Share based payment Retalned Remeasurement of deflned
Particulars Securities premium reserve reserve earnings benefit obligations Total
Balance as at 1 April 2017 2137.08 191.76 (264.60) 0.86 165.10
Lats for the year - - (153.42) -
Other comprehensive income/(loss), net of tax - - - [Xi%]
Total comprehensive Income/(loss) for the year < - [153.42) 0.04
Transnetions with owners, recorded directly In equity
Share-based payment - 164.90 -
Total contributlons by owners - 164.90 - -
Balance as at 31 March 2018 237,08 356,61 418.02 0.50
Balance as at 1 April 2018 237.08 356,66 {418,02) .90
Loss for the year - - (58.97) .
Othet comprehensive income/(loss), net of 1ax - - - (0.05)
Total comprehensive Incnme/(lou) for the year - - {58.92) (0,05)]
Transactions witly owners, recorded directly in equity
Contributions by owners
Share-based payment - 56.49 - -
Total contributions by owners - 56.4% - -
Balance us ut 31 March 2019 237,08 413,15 {4?6.9-!!! 0.85
The accompanying notes are an Integral part of these financlal statements
As per our report of even date attached
ForB 5 R & Associates LLP For and on behnif of this Bodrd of Directors of
Chartered Accountans Red Pixels Veatures Limited

,ﬂ? ‘J.A
1.
Kavaljit smﬁf{ Rajneesh Gupta

Direcror CFO, NDTV Group
DIN: 07279693

Firm registration number- 116231W /W-100024
Rakesh Dewan

Partner

Membership Number: 0922 12

Ratish Muhan Sharma
CFoO

Place: Gurugram Place: New Delhi

Date: g Noa Qotq Date: ‘W\%)O\C‘




Note 1

Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2019

Reporting entity
The Company was incorporated on September I, 2015 under the provisions of the Companies Act, 2013. The Company maintains and operates market place e-commerce platform

Gadgets360.com.

Basis of preparation

Statement of compliance

Financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as notified by Ministry of Corporate Affairs Pursuant to section 133 of the
Companies Act, 2013 ("Act") read with of the Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Act.

The financial statements were authorised for issue by the Company’s Board of Directors on 17 May 2019.

Functional and presentation currency

The financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency. All amounts have been rounded-off to the nearest million, unless

otherwise indicated.

Basis of measurement
The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis

Certain financial assets Fair value

Use of estimates and judgements
In preparing the financial statements, management has made Jjudgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.

Judgements
The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual results. Management exercises judgement in

applying the Comipany's accounting policies.

This note provides en overview of the areas that involved a higher degree of judgement or complexity, and of items which are more likely to be materially adjusted due to estimates
and assumptions turning out to be different than those originally assessed. Detailed information about each of these estimates and Jjudgements is included in relevant notes together
with information about the basis of caleulation for each affected line item in the financial statements.

Assumptions and estimation uncertainties

The areas involving critical estimates are:

- Recognition and measurement of provisions and contingencies;
* Estimation of defined benefit obligation;

- Estimated useful life of intangible assets;

- Impairment test of non-financial assets; and

- Impairment of trade receivables and other financial assets.

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including expectations of future events that may have a financial
impact on the Company and that are believed to be reasonable under the circumstances,

Current versus non-current classification
The Company presents assels and liabilities in the Balance Sheet based on the current/non current classification.

An asset is treated as current when:
- It is expected 1o be realised or intended to be sold or consumed in normal operating cyele,
It is beld primarily for the purpose of trading

Eaftesthereportinrperiod: or ——— = .

- It is cash or cash equivalent unless restricted from being exchanged or used to settle a linbility for atleast twelve months after the reporting period.

The Company classifies all other assets as non-current.

A liability is treated as current when:

- It is expected to be settled in normal operating cycle;
It is held primarily for the purpose of trading;

- It is due to be settled within twelve months after the reporting period; or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash cquivalents. The Company has identified twelve months as its

operating cycle for the purpose of current / nan-current classification of assets and liabilities.
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f. Measurement of fair values
A number of accounting policies and disclosures require measurement of fair value for both financial

and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values. This includes a finance team that has overall responsibility for overseeing all
significant fair value measurements, including Level 3 fair values, and reports directly to the Chief Financial Officer, NDTYV Group.

When measuring the fair value of an asset or a liability, the Company uses observible market data as far as possible. If the inputs used to measure the fair value of an asset or a

liability fall into different levels of the fair value hierarchy, then the fair value measurement is cate
level input that is significant to the entire measurement.

gorised in its entirety in the same level of the fair value hierarchy as the lowest

The Company recognise transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.

Further the information about the assumptions made in measuring fair values is included in the financial instruments.

- financial instruments.

Note 2: Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of standalone financial statements. The accounting policies adopted are consistent with

those of the previous financial year, except if mention otherwise.

a. Foreign currency

Foreign currency transactions

Transactions in foreign curencies are translated into the functional currency of Company at the exchange rate at the dates of the transactions or an average rate if the average rate

approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the reporting date. Non-monetary assets and

liabilities that are measured at fair value in a foreign currency are translated into the functional cu
assets and liabilities that are measured based on historical cost in a foreign currency are translate
recognised in profit or loss.

b. Financial instruments

rrency at the exchange rate when the fair value was determined. Non-monetary
d at the exchange rate at the date of the transaction. Exchange differences are

Financial instrument is any contract that gives rise to a financial asset of the entity and a financial liability or equity instrument of another entity

i Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All
Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an itcm not at
attributable to its acquisition or issue.

ii. Classification and subsequent measurement
Financial assets

On initial recognition, a financial asset is classified as measured at:
_amorisedcost - _
- fair value through other comprehensive income (FVOCI) - debt investment;
- FVOCI - equity investment; or
e CFVTPL — - —

other financial assets and financial liabilities are initially recognised when the

fair value through profit and loss (FVTPL), transaction costs that are directly

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period

A financial asset is measured at amortised cost if it meets both of the following conditions and is not

the Company changes its business model for managing financial assets.

designated as at FVTPL:

— the asset is held within a business whose objective i5 to hold assets to colleet contractual cash flows; and
- = thre comtractual terms of the financial asset giverise on-speeified dates-to cash fiows that are solely payments of principal and interest off the principal amount ourstardings = -

A debt investment is measured at EVOCI if it meets both of the following conditions and i$ not designated as at FVTPL:

— the asset is held within a business model whose objective is achieved by both collecting cantractua
— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely

On initial recognition of an equity investment that is not held for trading, the Company may irrevo

I ¢ash flows and selling financial assets; and
payments of principal and interest on the principal amount outstanding.

cably elect to present subsequent changes in the investment’s fair value in OCI

(designated as FVOCT —equity investment). This election is made on an investment - by-investment basis.

All financial assets not classified as measured at amortised cost or fair value through other comprehensive income (FVOCI) as described above are measured at FVTPL. On initial

regognition; the Company may irrevocably designate a financial asset that otherwise meets the requ
[ } i_ﬁfc tly reduces an accounting mismatch that would otherwise arise.
s

irements to be measured at amortised cost or at FVOCT as at FVTPL if doing so
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Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL These assets are subscquently measured at fair value. Net gains and losses,

including any interest or dividend income, are recognised in profit or loss.

Financial assets at amortised cost These assets are subsequently measured at amortised cost using the effective
interest method. The amortised cost is reduced by impairment losses, if any.
Interest income, foreign exchange gains and losses and impairment are
recognised in profit or loss. Any gain or loss on derecogaition is recognised
in profit or loss.

Debt investments at FYOCI These assets are subsequently measured at fair value. Interest income under
the effective interest method, foreign exchange gains and losses and
impairment are recognised in profit or loss. Other net gains and losses are
recognised in OCL. On derecognition, gains and losses accumulated in OCI
are reclassified to profit or loss.

Equity investments at FVOCI These asscts are subsequently measured at fair value. Dividends are
recognised as income in profit or loss unless the dividend clearly represents &

recovery of part of the cost of the investment. Other net gains and losses are

lrecognised in OCI and are not reclassified to profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or EVTPL. A financial liability is classified as at FYTPL if it is classified as held-for-trading, or it is a derivative or
it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, ar¢ recognised in
profit or loss. Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange guins and losses are
recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or Joss.

Derecognition:
Financial asscts
The Company derecognises a financial usset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights Lo receive the contractual cash flows
in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the Compuny neither transfers nor retains

substantially all of the risks and fewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its Balance Sheet, but retains either all or substantially all of the risks and rewards of the transferred
assets, the transferred assets are not derecognised.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are substantially different. In thig case, a new financial
liability based on the modificd terms is recognised at fair value. “The difference between the carrying amount of the financial liability extinguished and the new financial liability with
modified terms is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the Balance Sheet when, and only when, the Company currently has a legally enforceable right to
set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

Recognition and measurement:

Items af property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates, any directly attributable cost of bringing the itern to its working condition for its intended use and estimated costs of dismantling and removing the item and restoring the site
on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labour, any other costs dircctly attributable to bringing the item to
working condition for its intended use, and estimated costs of dismantling and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major components) of property, plant and
equipment.

Any gain Of‘OSé-Oﬁ“ﬂ‘SPIéNI| of an item of property, plant and equipment is recognised in profit or loss
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Subsequent expenditure:

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to the Company.

Depreciation:

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values over their estimated useful lives using the straight-line method, and is
generally recognised in the Statement of Profit and Loss. Assets acquired under finance leascs are depreciated over the shorter of the lease term and their useful lives unless it is

rcasonably certain that the Company will obtain ownership by the end of the lease term. Freehold land is not depreciated.

The useful lives as estimated for tangible assets are in accordance with the useful lives as indicated in Schedule II of the Companies Act, 2013 except for the following classes of
assets where difference useful lives have been used:

Asset Class Useful life (in years)

Computers 3-6

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate. Based on technical evaluation and consequent advice, the
management believes that its estimates of useful lives as given above best represent the period over which management expects to use these assets.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which asset is ready for use (disposed of).

Intangible assets

Recognition and measurement:

Intangible assets including those acquired by the Company in a business combination are initially measured at cost. Such intangible assels are subsequently measured at cost less
accumulated amortisation and any accumulated impairment losses.

Subsequent expenditure:

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates. All other expenditure, including
expenditure on is recognised in profit or loss as incurred.

Amortisation:

Amortisation is calculated to write off the cost of intangible assets less their estimated residual values over their estimated useful lives using the straight-line method, and is included

in depreciation and amortisation in Statement of Profit and Loss.

The estimated usefu] lives are as follows:

Asset Class Useful life (In years)
Computer Software 6
Website 6

Amortisation method, useful lives and residual values are reviewed at the end of each financial year and adjusted if appropriate.

Impairment

Impairment of financial instruments
The Company recognises loss ailowances for expected credit losses on:

-financial assets measured at amortised cost; and
-financial assets measured at FVOCI.

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events—

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;
—~u breach of contract such as 2 default-or being-past-due for 180 days or moré; - .
- the restructuring of a loan or advance by the Company on terms that the Company would not con51dcr otherwise;
- it is probable that the borrower will enter bankruptcy or other financial reorganisation; or
- the disappearance of an active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for the following, which are measured as 12 month expected credit losses:

- debt securities that are determined to have low credit risk at the reporting date; and
- other debt securities and bank balances for which credit risk (i.¢. the risk of default occurring over the expected life of the financial instrument) has not increased significantly since

initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses.
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12-month expected credit losses are the portion of expected credit losses that result from default events that are possible within 12 months after the reporting date (or a shorter period
if the expected life of the instrument is less than 12 months).

In aJ] cases, the maximum period considered when estimating expected credit losses is the maximum contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a finuncial asset has increased significantly since initial recognition and when estimating expected credit losses, the Company considers
feasonable and supportable information that s relevant and available without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on
the Company’s historical experience and informed credit assessment and including forward -looking information.

Measurement of expected credit losses:
Expected credit logses are a probability -weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.c. the difference between the cash
flows due to the Company in accordance with the contract and the cash {laws that the Company expects to receive).

Presentation of allowance for expected credit losses in the Balance Sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
Write-off

The gross carrying amount of a financial asset is written off (€ither partially or in full) wo the extent that there is no realistic prospect of recovery, This is generally the case when the
Company determines that the debtor does not have assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the write-off. However,
financial assets that are written off could still be subject to enforcement activities in order to comply with the Company’s procedures for recovery of amounts due.

Impairment of non-financial assets

The Company's non-financial assets, other than inventories and deferred tax assets, are reviewed at each reporting date to determine whether there is any indication of impairment. If
any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units (CGUs). Each CGU represents the smallest group of
assets that generates cash inflows that are largely independent of the cash inflows of other asscls or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs to sell. Value in use is based on the estimated future cash flows,
discounted to their present value using 4 pre-tax discount rate that reflects current market assessients of the time value of money and the risks specific to the CGU (or the asset).

The Compiny's corporate assets (¢.g., central office building for providing support to various CGUs) do not generate independent cash inflows. To determine impairment of a
corporite asset, recoverable amount is determined for the CGUs to which the corporate asset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount. Impairment losses are recognised in the statement of profit
and loss. Impairment loss recognised in respect of a CGU is allocated first to reduce the carrying amount of any goodwill allocated to the CGU, and then to reduce the cartying
amounts of the other assets of the CGU (or Company of CGUs) on a pro raia basis.

In respect of assets for which impairment loss has been recognised in prior periods, the Company reviews at each reporting date whether there is any indication that the loss has
decreased or no longer exists, An impairment loss is reversed if there has been a change in the estimates used 1o determine the recoverable amount. Such a reversal is made only to
the extent that the asset's carrying amount does not exceed the carrying amount that would have been determined, net of depregiation or amortisation, if no impairment loss had been
recognised.

Employee benefits:

Short-term employee benefits:

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A liability is recognised for the amount expected
to be paid e.g., under short-term cash bonus, if the Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and
the amount of obligation can be estimated reliably.

Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate entity and will have no legal or constructive obligation
to pay further amounts. The Company makes specified monthly contributions towards Government administered provident fund scheme. Obligations for contributions to defined
contribution plans are recognised as an employee benefit expense in profit or loss in the periods during which the related services are rendered by employees.

Defined benefii plan — ———— — — =

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company's net obligation in respect of defined benefit plans is calculated
separately for each plan by estimaling the amount of future benefit that employees have earned in the current and prior periods, discounting that amount.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method.

Remeasurements of the net defined benefit linbility, which comprise actuarial gains and losses, are recognised in OCL The Company determines the net interest expense on the net
defined benefit liability for the period by applying the discount rate iised to measure the defined benefit obligation at the beginning of the annual period to the then-net defined
benefit liability, taking into account any changes in the net defined benefit linbility during the period as a result of contributions and benefit payments, Net interest expense and other
expenses related to defined henefit plans are recognised in profit or loss,

plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service (‘past service cost’ or ‘past service gain') or the gain or

Whien thbeié
Qss O cognised immediately in profit or loss. The Company recognises gains and losses on the settlement of a defined benefit plan when the scltlement oceurs.

4 curtailme
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Termination benefits

Termination benefits are expensed at the earlicr of when the Company can no longer withdraw the offer of those benefits and when the Company recognises costs for a restructuring
If benefits are not expected to be settled wholly within 12 months of the reporting date, then they are discounted.

Employee share based payments

The fair value of options granted under the Employee share based payment plan is recognised as an employee benefits expense with a corresponding increase in equity.
The total amount to be expensed is determined by reference to the fair value of the options granted:

- including any market performance conditions ( ¢.g., the entity's share prices)

- excluding the impact of any service and non-market performance vesting conditions (e.g. profitability, sales growth targets and remaining an employee of the entity over a specified
time period), and including the impact of any non-vesting conditions ( e.g., the requirement for employees to save or hold share for a specific period of time).

The total expenses is recognised over the vesting period, which is the period over which specified vesting conditions arc to be satisfied. At the end of each period, the entity revises
its estimates of the number of options that are expected to vest based on the service conditions. It recognises the impact of revision to original estimates, if any, in profit or loss, with
a corresponding adjustment to equity.

Provisions:

A provision is recognised if, as a result of a past event, the Company has a prescnt legal or constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash flows (representing the best estimate of the expenditure
required to settle the present obligation at the Balance Sheet date) at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. The unwinding of the discount is recognised as finance cost. Expected future operating losses are not provided for.

Revenue from contracts with customers - Policy applicable from 1 April 2018:

The Company has adopted Ind AS 115 “Revenue from Contracts with Customers” from 1 April 2018 which resulted in changes in accounting policies. Ind AS 115 replaces Ind AS
18-"Revenue” and Ind AS-11 "Construction Contracts”. The standard is applied retrospectively only to contracts that are not completed as at the date of initial application. In
accordance with the transition provisions in Ind AS 115, the Company has adopted modified retrospective approach. The adoption of the new standard did not have any impact on
opening balance of retained earnings as at 1 April 2018, and also on the current year financial statements.

The Company eamns revenue primarily from advertisement, technical support and commission from online booking of gadgets and its accessories under marketplace mode).

Revenue is recognised upon tansfer of control of promised services to customers in an amount that reflects the consideration which the Company expects to receive in exchange for
those services.

- Advertisement revenue is recognized as “click through” occur. A “click-through” occurs when a user clicks on an advertiser's listing.
- Technical support revenue is recognised once the services are rendered as per the terms of the contract with customers.

- Commission from online booking of gadgets and its accessories under marketplace model is recognized when the product is dclivered to the buyer.

Revenue is measured based on the transaction price, which is the consideration and excludes taxes collected from customers.

Revenue from related party is recognised based on transaction price which is at arm's length.

Contract assets are recognised when there is excess of revenue earned over billings on contracts. Contract assets are classified as unbilled receivables (only act of invoicing is
pending) when there is unconditional right to receive cash, and only passage of time is required, as per contractual terms.

Contract liabilities primarily relate to the consideration received from customers in advance for the Company's performance obligations which is classified as income received in
advance and deferred revenue which is recognised when there is billings in excess of revenues.

Revenue - Policy applicable before 1 April 2018

Revenue is measured at fair value of consideration received or receivable. Amounts disclosed as revenue are net of taxes, rebates, trade allowances and amount collected on behalf of
others.

Advertisement revenue is recognized as “click through™ occur. A “click-through™ occurs when a user clicks on an advertiser’s listing.

Cammission trom onfine hooking of gadgels and iTs ACCESSONES UMder Trketpioce model 15 recognized- when the product-i- delivered fo-the buyer— =

Revenue from technical support services is recognised as per the terms of the contract with customers once the services are rendered.

Lease:
i) Determining whether an arrangement contains a lease

At inception of an arrangement, it is determined whether the arrangement is or contains a lease.

At inception or on reassessment of the arrangement that contains a lease, the payments and other consideration required by such an arrangement are separated into those for the lease
and those for other elements on the basis of their relative fair values. If it is concluded for a finance lease that it is impracticable to separate the payments reliably, then an asset and a
liability are recognised at an amount equal to the fair value of the underlying asset. The liability is reduced as payments are made and an imputed finance cost on the liability is
recognised using the incremental borrowing rate.

ii) Assets held under leases

rount equal to the lower of their fair value and the present value of the minimum lease payments. Subsequent to initial recognition, the assets are accounted
accounting policy applicable to similar owned assets.
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Assets held under leases that do not transfer to the Company substantially all the risks and rewards of ownership (i.c. operating leases) are not recognised in the Company’s Balance
Sheet.

iii) Lease payments

Payments made under operating leases are generally recognised in profit or loss on a straight-line basis over the term of the lease unless such payments are structured to increase in
line with expected general inflation to compensate for the lessor's expected inflationary cost increases. Lease incentives received are recognised as an integral part of the total lease
expense over the term of the lease.

Minimum lease payments made under finance leases are apportioned between the finance charge and the reduction of the outstanding liability. The finance charge is allocated to each
period during the lease term so as to produce a constant periodic rate of interest on the remaining balance of the liability.

Recognition of interest income or expense
Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial instrument to:
- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset is not credit-impaired) or to the amortised
cost of the liability. However, for financial assets that have become credit-impaired subsequent to initial recognition, interest income is calculated by applying the effective interest
rate to the amortised cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

Income tax

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to a business combination or to an item recognised directly in equity
or in other comprehiensive income.

i) Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable or recejvable in respect of previous
years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income taxes. It is
measurced using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to realise the asset and settle the
liability on a net basis or simultaneously.

ii) Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the corresponding amounts
used for taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax credits. Deferred tax is not recognised for:

- temporary differences arising on the initial recognition of assets or Habilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit
or loss at the time of the transaction;

- temporary differences related to investments in subsidiaries, associates and joint arrangements to the extent that the Company is able to control the timing of the reversal of the
temporary differences and it is probable that they will not reverse in the foreseeable future; and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be used. The existence of unused tax losses is
strong evidence that future taxable profit may not be available. Therefore, in case of a history of recent losses, thc Company recognises a deferred tax asset only to the extent that it
has sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit will be available against which such deferred tax asset can be realised
Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to the extent that it is probable/ no longer probable respectively
that the related tax benefit will be realised.

Defered tay.is measured at the tax rates that are expected (o apply to the period when the asset is realised or the liability is sctiled, based on the laws that have been enacted or
substantively enacted by the reporting date. = —

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the reporting date, to recover or settle the
carrying amount of its assets and liabilities.

—Deferred tx nssersand-Habitities are offset if there-is-a legally-enforceabie-right o offset-ctrrent-tax libilities-and asseis, and they relate to-income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously.
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Cash and cash equivalent:

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term,
highly liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value, and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the Balance Sheet.

Earnings per share
Basic earnings / (loss) per share

Basic earnings per share is calculated by dividing:
« the profit / (loss) attributable to owners of the Company
- by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares issued during the year.

Diluted earnings / (loss) per share

Diluted carnings per share adjusts the figures used in the determination of basic earnings per share to take into account:
- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and
- the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity shares.

Contingent liabilities and contingent assets

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non occurrence of
one or more uncertain future events not wholly within the control of the Company or a present obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made.

Contingent assets are not recognised however are disclosed in the financial statements where an inflow of economic benefit is probable. Contingent assets are assessed continually
and if it is virtually certain that an inflow of economic benefits will arise, the asset and related income are recognised in the period in which the change occurs.

Recent accounting pronouncements

Ind AS 116 "Leases"

Nature of change

The Company is required to adopt Ind AS 116, Leases from 1 April 2019. Ind AS 116 introduces a single, on-balance sheet lease accounting model for lessees. A lessee recognises a
right-of-use asset representing its right to use the underlying asset and a lease liability representing its obligation to make lease payments. There are recognition exemptions for short-
term leases and leases of low-value items. Lessor accounting remains similar to the current standard — i.e. lessors continue to classify leases as finance or operating leases. It replaces

existing leases guidance, Ind AS 17, Leases.

The Company has completed an initial assessment of the potential impact on its consolidated financial statements but has not yet completed its detailed assessment. The quantitative
impact of adoption of Ind AS 116 on the consolidated financial statements in the period of initial application is not reasonably estimable as at present.

Impact
The Company will recognise new assets and liabilities for its operating leases of offices and warehouse (see Note 30). The nature of expenses related to those leases will now

change because the Company will recognise a depreciation charge for right-of-use assets and interest expense on lease liabilities.
Previously, the Company recognised operating lease expense on a straight-line basis over the term of the lease, and recognised assets and liabilities only to the extent that there was a
timing difference between actual lease payments and the expense recognised.

Date of adoption

The Compay plans to apply Ind AS 116 initially on 1 April 2019, using the modified retrospective approach . Therefore, the cumulative effect of adopting Ind AS 116 will be
recognised as an adjustment to the opening balance of retained eamnings at 1 April 2019, with no restatement of comparative information.

The Company plans to apply the practical expedient to grandfather the definition of a lease on transition. This means that it will apply Ind AS 116 to all contracts entered into before
1 April 2019 and identified as leases in accordance with Ind AS 17.

Appendix C to Ind AS 12, Income Taxes
Nature of change
The appendix provides accounting for uncertainty over income tax treatmeants.

Impact
The management does not foresee any material impact on account of this amendment.

Date of adoption
The Company has decided to apply the amendment prospectively to changes in use that occur after the date of initial application (i.e. 1 April 2019).
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Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2019

New paragraph 57A has been added to Ind AS 12, Income Taxes

Nature of change .
This amendment clarifies that the income tax consequences of dividends on financial instruments classified as equity should be recognised according to where the past transactions

or events that generated distributable profits were recognised.

Impact
The management does not foresee any material impact on account of this amendment.

Date of adoption
The Company has decided to apply the amendment prospectively to changes in use that occur after the date of initial application (i.e. 1 April 2019).

Amendment to Ind AS 19, Employee Beneflts.

Nature of change

This amendment requires an entity to: (i) use updated assumptions to determine current service cost and net interest for the remainder of the period after a plan amendment,
curtailment or settlement; and (ii) recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction in a surplus, even if that surplus was not
previously recognised because of the impact of the asset ceiling.

Impact
The management does not foresee any material impact on account of this amendment.

Date of adoption
The Company has decided to apply the amendment prospectively to changes in use that occur after the date of initial application (i.e. 1 April 2019).




Red Pixels Ventures Limited

Notes to the financial statements for the year ended 31 March 2019
(All amounts in INR millions, unless otherwise stated)

Note 3 : Property, plant and equipment

Particulars Computers Office Furniture and Total
equipment fixtures
At cost (gross carrying amount)
As at 1 April 2017 2,91 0.46 0.03 3.40
Balance at 31 March 2018 2.91 0.46 0.03 3.40
Balance at 31 March 2019 2.91 0.46 0.03 3.40
Accumulated depreclation
Particulars Computers Office Furnlture and Total
equipment fixtures
At 1 April 2017 0.55 0.13 0.03 0.71
Depreciation for the year 0.62 0.16 - 0.78
Balance at 31 March 2018 1.17 0.29 0.03 1.49
Depreciation for the year 0.61 0.15 - 0.76
Balance at 31 March 2019 1.78 0.44 0.03 2.25
Carrying amount (net)
Balance at 31 March 2018 1.74 0.17 1.91
Balance at 31 March 2019 1.13 0.02 - 115




Red Pixels Ventures Limited

Notes to the financial statements for the year ended 31 March 2019
(All amounts in INR millions, unless otherwisc stated)

Note 4a. Intangible assets

Reconciliation of carrying amount

Particulars Website pilaf oS Total
Software

At cost (gross carrying amount)
At 1 April 2017 10.80 1.90 12.70
Additions 2.80 - 2.80
Balance at 31 March 2018 13.60 1.90 15.50
Additions 7.64 - 7,64
Balance at 31 March 2019 21.24 1.90 23.14
Accumulated amortisation

Particulars Website Computer Total

Software

At 1 April 2017 1.63 0.31 1.94
Amortisation for the year 2.28 0.32 2.60
Balance at 31 March 2018 3.91 0.63 4.54
Amortisation for the year 2.83 0.32 3.15
Balance at 31 March 2019 6.74 0.95 7.69
Carrying amount (net)
Balance at 31 March 2018 9.69 127 10.96
Balance at 31 March 2019 14.50 0.95 1545
Note 4b. Intangible assets under development Amount
Balance as at 1 April 2017 3.28
Additions 5.87
Capitalised during the year 2.80
Balance as at 31 March 2018 6.35
Balance as at 1 April 2018 6.35
Additions 4.90
Capitalised during the year 7.64

Balance as at 31 March 2019

3.61



Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2019
(All amounts in INR millions, unless otherwise stated)

Note 5(a): Income tax assets (net)
Non current

. As at As at
Particulars 31 March 2019 31 March 2018
Income tax asset-advance tax and withholding tax 4.60 4.34
Total non current income tax assets 4.60 4.34
Note 5(b): Income tax assets (net)
Current
- . As at As at
Particulars 31 March 2019 31 March 2018
[ncome tax asset-advance tax and withholding tax 4.55 4.55
Total income tax assets 455 4.55
Note 6: Non-current - other financial assets
(Unsecured, considered good unless otherwise stated)
. As at As at
Particulars 31 March 2019 31 March 2018
Balance in fixed deposit accounts with original maturity more than 12 months 60.49 -
Interest accrued on fixed deposits 0.39 =
60.88 -
Note 7: Trade receivables
(Unsecured and considered good, unless stated otherwise)
i As at As at
Particulars 31 March 2019 31 March 2018
Considered good 7.71 22.40
Considred doubtfy] 0.05 0.01
7.76 22.41
Less: Loss allowance for doubtful receivables # (0.05) (0.01)
7.71 22.40

# The loss allowance has been computed on the basis of IndAS 109, Financial instruments, which requires such all

assets considered good on the basis of credit risk.
Refer note 26,

Of the above, trade receivables from related parties are as below:

owance to be made even for

Particulars

As at
31 March 2019

As at
31 March 2018

Trade receivables from related parties

2.65

2.65




Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2019
(All amounts in INR millions, unless otherwise stated)

Note 8: Cash and cash equivalents

Particul As at As at
articufars 31 March 2019 31 March 2018
Cash on hand - 0.01
Balances with banks
- In current accounts 5.62 12.45
Deposits with bank having maturity of less than 3 months ~ 17.07
Cash and cash equivalents in balance sheet 5.62 29.53
Cash and cash equivalents in the statement of cash flows 5.62 29.53
Note 9: Bank balances other than cash and cash euivalents
Particul As at As at
articuiars 31 March 2019 31 March 2018
Deposits with banks due to mature within 12 months of the reporting date 78.88 106.37
78.88 106.37
Refer note 26.
Note 10: Current - other financial assets
(Unsecured, considered good)
Particul As at As at
— 31 March 2019 31 March 2018
Unbilled revenue 5.18 6.28
Interest accrued on fixed deposits 0.73 1.60
5.91 7.88

Refer note 26.




Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2019
(All amounts in INR millions, unless otherwise stated)

Note 11: Other current assets
(Unsecured, considered good unless otherwise stated)

Particulars o As at
31 March 2019 31 March 2018
Advances recoverable
Advance to logistics partners - considered good 0.50 4.83
Advance to logistics partners - considered doubtful 2.78 3.07
Advance to payment gateway - considered good 0.27 0.38
Advance to sellers - considered good 0.57 3.79
Advance to sellers - considered doubtful 0.70 0.49
Other receivables * 0.02 0.05
Less: Loss allowance # (3.48) (3.56)
1.36 9.05
Employee advances 0.07 -
Prepaid expenses 1.08 0.93
2.51 9.98

# The loss allowanee has been computed on the basis of IndAS 109, Financial instruments, which requires such allowance to be made even for

assets considered good on the basis of credit risk.

*Of the above, other receivables from related parties are as below:

As at

Particulars 31 March 2019

As at
31 March 2018

Other receivables from related parties =

0.05

0.05




Red Pixels Ventures Limited
Notes ta the financial Statements for the year ended 31 March 2019
(All amounts in INR millions, unless otherwise stated)

Note 12: Equity share capital

Particulars Asat As at
31 March 2019 31 March 2018
Authorised
100,000 (31 March 2018: 100,000) equity shares of INR 10 each 1.00 1.00
LoD — Lo
Issued .
68,000 (31 March 2018: 68,000) equity shares of INR 10 each fully paid 0.68 068
0‘68_ .68
Subscribed and fully paid up -
53,992 (31 March 2018: 53,992) equity shares of INR 10 each fully paid 084 054
0.54 0.54
A. Reconciliation of shares outstanding a1 the beginning and at the end of the period
P iElnting at the beginning and at the end o
Particulars No. of shares Amount'
As at 31 March 2018 53,992 054
Asat 3] March 2019 53,992 054

B. Righty, preferences and restrictions attached to equity shares

The Company bas o single class oF equity shares Accardingly, all equity shares rank equally with regard to dividends and share in the Company's residual assets, The equity shares are
entitled to receive dividend as declared from time 1o time, The voting rights of an equity shareholder on & poll (not on show of hands) ure in praportion to its share of the paid-up equiy
capital of the Company. Voting rights cannot be exercised in respect of shares on which any call or other sums presently payable have not been puid Failure 1o pay any amount called up on

shares may fead 1o forfeiture of the shares On winding up of the Company, the holders of equity shares will be entitled 1o receive the residual assets of thie €, pany i proy of the
number of equity shares held
C. Details of shareholders holding more thun 5% shares in the Company
T R QO DN S ahiares I Asat As at
Name of shareholder — 3l March2019 31 March 2018
No. of shares % holding No. nl‘:luml % holding
NDTY Canyergence Limited 30,0060 55.56% 30,000 55.56%

New Delhi Television Limited 20,000 37.04% 20,000 37 04%




Red Pixels Ventures Limlted
Notes to the financial statements for the year ended 31 March 2019
(All amounts in INR millions, unless otherwlise stated)

Note 13: Other equity

Particul As at As at
skl 31 March 2019 31 March 2018
Secunties premium” 23708 23708
Retained eamings® (476.09) 41712)
Share based payment reserve® 413.15 356.66
174.14 176,62
Sl
) Securities premium
As at As at
i O 31 March 2019 31 March 2018
Opening balance 23708 23708
Closing balance 237.08 2137.08

Note:

Securitics premium is used to record the premium received on issue of shares It can be utilised in accordance with the provisions of the

Companies Act, 2013

b) Retained earnings

Particulars Aaat At
31 March 2019 31 March 2018
Opening balance (417.12) (263.74)
Loss for the year (58.97) (153.38)
Closing bnlanc.e {-ﬂ&.ﬂg! {41?&

Note:

Retained earnings are the profits / (loss) that the Company has eamed till date and it includes remeasurement of defined benefit obligations.

¢) Share based payment reserve

Particulars Asiat L
31 March 2019 31 March 2018
Opening 356.66 191 76
Charged during the year 5649 1 644.5)
Closlng balance 413.15 356.66
= SR

Note:

Share based payment reserve comprises the value of equity-settled share based award provided to employees including key management

personnel, as part of their remuneration,




Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2019
(All amounts in INR millions, unless otherwise stated)

Note 14: Current- other financial liabilities

. As at Asat
Particul
ikl 31 March 2019 31 Murch 2018
Payable to emplovees 369 547
Payable to payment gateways 004 -
Payable to sellers 253 967
6.26 15.14
Note 15: Trade payables
Particulars ASiat As at

31 March 2019

31 March 2018

Trade payables

- total outstanding dues of micru enterprises and small enterprises (see note below) 0.01 007
- total outstanding dues of creditors other than micro enterprises and small enterprises 6.57 849
6.58 8.56
—=
Refer note 26
Note:
Disclosures in relation to Micro and Small enterprises "Suppliers" as defined in Micro, Small and Medium Enterprises Development Act,
2006
Particulars As at As at
31 March 2019 31 March 2018
(i) the princtpal amount remaining unpaid to any supplier as at the end of the year 001 007
(ii) the interest due on the principal remaining outstanding as at the end of the year - -
(iii) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium - -
Enterprises Development Act, 2006, along with the amount of the payment made to the supplier
beyand the appointed day during each accounting year
(iv) the amount of payment made to micro and small suppliers beyond the 007 -
appointed day during each accounting year
(v} the amount of interest due and payable for the period of delay in making payment (which have -
been paid but beyond the appoimted day during the year) but withour adding the interest specified
under the Micro, Small and Medium Enterprises Development Act, 2006,
(vi) the amount of interest accrued and remaining unpaid at the end of the year -
{vii) the smount of further interest remaining due and payable even 1n the ding years, until such - -
date when the imterest dues above are actually paid 1o the small enterprise, for the purpose of
disallowance of o deductible expenditure under section 23 of the Micro, Small and Medium
Enterprises Development Act, 2006
Of the above, trade payable to related parties are as below:
5 Asat As at
Eoiticalire 31 March 2019 31 March 2018
Trade payables to retated parties 3.52 231
3.52 231
—_—
Note 16: Other current liabllities
Partlculars As at Asat
31 March 2019 31 March 2018
Statutory dues payable 1.66 236
Income received in advance 0.02 0.10
1.68 2.46
Note 17: Provisions- non current
Partlculars Asat Asat
31 March 2019 31 March 2018
Gratuity 167 0.95
— ——— = —_— = = - A— T R—




Red Pixels Ventures Limited

Notes tu the financial statements for the year énded 31 March 2019

(Adl amounts in INR millions, unless otherwise stated)

Note 18: Revenue fram aperation
TV Irom uperatborn:

Far the year eniledd

For the year ended

icul,
. 31 Mirch 2019 31 March 2018
Revenue from aperations
Commission 449 577
Technical support services 1454 940
Advertisement 64.02 85.60
HB3.05 100.77
Revenue disaggregation by geography is us follow:
B For the year ented For the year ended
Barticulars 31 March 2019 31 March 2018
India N2 RS 100,77
America 020 -
e — | _— -
83.05 100,77
—_— —_—

Information about major customers:

Following Is the list of customers representing 10% or more of the Company's total revenue during the year ended 31 March 2019 and 31

March 2018,
. For the year ended For the year ended
Particulars 31 March 2019 31 March 2018
Amazon Seller Services Pvt Lid 3z 4% 4254 2%
Paytm Ecommerce Pvt Ltd 14,61 1K% 074 1%
NDTV Convergence Ltd 1548 15 1044 Ve
Flipkart Internet Pyt Lid 546 i) 2430 4%
69.69 4% BS.11 BT%
Change in contract assets are as follow:; As at
31 Mareh 2019
Balance at the beginning of the year 6.28
Revenue recognised during the vear 504
Involves raised during the vear (6.24)
Balance af the end of the year 518
—_—

As at | April 2018, [NR (.10 million of conuuderation received from customers for services which were not delive
lighilities, INR 010 millicin of which was fecopnized as revenue during the year ended 31 Marcl 0|

INR 007 millioa

Note 19: Other income

red was reported within contract
W As at 31 March 2019, the related halance was

Particulars For the yeur ended For the year ended
31 March 2019 31 March 2018
—— = DIArch 2018
Inigrest income on fiked deposits 10.08 9.63
Interest mcome en income tax refund 037 .
Liahilities writien back 043 -
Miscellanoous-income 027 043
Provision for doubtful advances written back .08 -
—_—_ 008 _— -
11.23 10.06
—_— —_—
Note 20: Cost of services
Particulars For the year ended For the year ended
31 March 2019 31 March 2008
Shipping charges 140 278
Collection charges 113 1.88
Packing charges 0.06 025
Payment pateway charges 0.63 115
Website bosting ind strenming 1250 10.53
—_— 2 —_— 1053
15,72 16.59
—_— —_— B

Note 21: Employee benefits expense

Particulars

Salaries. wages and bonus
Expense related to post employment defined benefit plan (refer
note no. 29)

Share based pavment expense

Contribution to provident and other funds
Saffweifreespengeg———— =

4633
067

56 49
252

— — |
e — |

IE.M

For the year ended For the year ended
31 March 2019 31 March 28

40.99
055

164 90
236

— U.IT'.__

—_— el

Zg.‘?l



Red Pixels Ventures Limited

Notes to the financial statements for the year ended 31 March 2019
(All amounts in INR millions, unless otherwise stated)

Note 22: Depreciation and amortisation expense

g For the year ended For the year ended
Sy 31 March 2019 31 March 2018
Depreciation on property, plant and equipment 076 078
Amortisalion on intangible asscts 315 2.60
391 3.38
=2
Note 23: Operations and administration expenses
. For the year ended For the year ended
Fartieulars 31 March 2019 31 March 2018
Rent (refer note 30) 2.98 311
Rales and taxes 0.01 0.23
Electricity and water 1.03 0.85
Printing and stationery 0.04 0.01
Postage and courier 0.01 0.0!
Local conveyance, travelling and Laxi hire 2,15 1.93
Busincss promotion 0.01 0.20
Repairs and maintenance
Plant and machinery 0.09 0.09
Auditors” remuneration (excluding tax)® 0.07 0.08
Insurance 125 113
Communication 0.39 0.67
Vehicle ruaning and maintenance 2,01 1.77
Freight and octroi charges - 0.89
Goods lost in transit 0.43 0.29
Warchousing charges . 0.06
Customer care charges 222 2.74
Staff training 2 0.04
Legal, professional and consultancy 9.76 14.54
Software expenses 022 0.24
Loss allowance on doubtful advances - 0.36
Loss allowance on trade reccivables 0.04 -
Trevelling . 0.98
Miscellaneous expenses 0135 0.25
2296 3047
. Auditers' remuneration
Particulars Fur the yeéar ended Faor the yenr ended
31 March 2019 31 March 2018
As Auditors :
Audil fee 0.07 007
Reimbursement of expenses 0.00 001

007 0.08
_—




Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2019
(All amounts in INR millions, unless otherwise stated)

Note 24. Share based payment

Description of share-based payment arrangements
As at 31 March 2019, the Company has the following share-based payment arrangement for employees

Red Pixels Ventures Limited - Employee Stock Option Plan 2016 (‘the 2016 plan’)

In2016, the Company approved the 2016 Plan. The plan entitles key management | | and senior employees of the Company 1o purchuse the common shares of the Company at the
market price on the grant date, subject to compliance with vesting conditions. All exerciivd options shall be settled by allotment of shares Upon vesting, thie employees can acquire one
common share of the Company for every option

The terms and conditions related to the grant of the options are as follows:

Grant dat Number of Vesting Contractual life
il options conditions of options

Options outstanding as of 31 March 2017 16,320 Refer note below 13 years

Options outstanding as of 3] March 2018 16,320

Less : Options forfeited during the year BlO

Options outstanding as of 31 March 2019 15,510

Note:

For options granted total vesting penod is 36 months. 50% of the options granted will vest after the completion of 24 months of the continuous service from the grant date and the balance 50%
will vest after completian of 36 months of the continuous service from the grant date

itiation of ing share opti
The number and weighted average exercise prices of share options under employee stock option plans are as follows:

As a1 March 2019 As at 31 March 2018
Particulars No. of options Weighrc.d AVEFRRE  No.of options Welghted average
exercise price exercise price
Outstanding at the beginning of the year 16,320 59,400 16,320 59,400
Forfeited during the year 810 - . .
Outstanding at the end of the year 15,510 59,400 16,320 59,400
Exercisable at the end of the year 15,510 59,400 8,160 59,400

The options outstanding at 31 March 2019 have an exercise price of INR.59,400 (31 March 2018: INR 59,400) and a weighted average contractual life of 9.92 years (31 March 2018: 10.92
years)

During the year ended 31 March 2019 share based p
mitlion)

d under employee benefits exp (refer note- 21) amounted to INR 56,49 miltion (31 March 2018: INR 164.90
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Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2019
(ANl amounts in INR millions, unless otherwise stated)

Note 27: Earning / (loss) per equlty share ( 'EPS")

The calculations of profit / (loss) attributable to equity shareholders and weighted average number of equity shares outstanding for purposes of eamningy/ (loss) per share

calculations are as follows:

Partlculars For the year ended For the year ended
31 March 2019 31 March 2018

Loss for the year - (A) (58.92) (153 42)
Calculation of weighted average number of equity shares

Number of equity shares at the beginning of the year 53,992 53,992
Number of equity shares outstanding at the end of the year 53,992 53,992
Welghted average ber of shares out. ding during the year - (B) 53,992 53,992
Face value of each equlty share ({INR) 1000 10.00
Basic and diluted earnings/ (loss) per equlty share ( in absolute terms ) (Rs.) - (A)/(B) (1,091.21) (2,841.62)
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Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2019
(All amounts in INR millions, unless otherwise stated)

Note 29: Employee Benefits
Gratuity

Gratuity 1s payable to all eligible employees of the Company on retirement or separation from the Company The following table sets out the status of the defined benefit plan as required under
IND AS 19 - Employee Benefits:
(a) Movement in net defined benefit liability:

Particulars Net del‘ined. benefit
obligations

Balance as at 1 April 2017 0.44
Current service cost 051
Interest expense 0.04
Total amount recognised in profit or loss 0,85
Remeasirements

Loss from change in demographic assumptions 002

Gain from change in financial assumptions {0.04)

Experience gain (0.02)
Total amount recognised in other comprehensive income ‘______LU_J&_
Balance as at 31 March 2018 0.95
Balance as at 1 April 2018 095
Current service cost 060
Interest expense 0.07
Total amount recognlsed in profit or loss 0.67
Remeasurements

Loss from change in financial assumptions 0.02

Loss from change in experience vanance 0.03
Total amount recognised in other comprehensive income 0.05
Balance as at 31 March 2019 1,67

The net liability disclosed above relates to unfunded plans are as follows

Particulars As at As at

31 March 2019 31 March 2018
Present value of funded obligations 167 0.95
Fair value of plan assets = =
Deficlt of funded plan 1.67 0.95
Unfunded plans - -
Deficit of gratuity plan 1.67 0.95

The Company has a defined benefit gratuity plan in India, govemned by the Payment of Gratuity Act, 1972. Plan entitles an employee, who has rendered at [east five years of continuous service, (o
gratuity at the rate of fifteon days wages for every completed year of service or part thereof 1n excess of six months, based on the rate of wages last drawn by the employee concemed




Red Pixels Ventures Limited

Notes to the financial statements for the year ended 31 March 2019

{All amounts in INR millions, unless otherwise stated)
(b) Assumptlons;

1. Economic assumptions

Particulars L —
31 March 2019 31 March 2018
Discount rate 770% 7 80%:
Sulary growth rate 5.00% 5.00%
The discount rate is based on the prevailing market yields of government bonds as at the balance sheet date for the d term of the obli
The salary escalation rate is based on estimates of salary increases, which takes into infl P ion and other rel factors
1. Demagraphic pli
Particulars Asat Lor]
31 March 2019 31 March 2018
Withdrawal rate 5 00% 5.00%
Mortality rate (% of IALM 06-08) 100.00% 100 00%
Retirement age (years) 58.00 58 00
(c) Sensitivity analysis
Reasonably possible changes at the reporting date to one of the rel actuarial pti holding other assumptions constant, would have affected the defined benefit obligation by the
amounts shown below
Impact on defined benefit obligation
Particulars Change in aysumption Increase in agsumption Decrease in assumption
As at Asat As at As at As at Asat
31 March 2019 31 March 2018 31 March 2019 | 31 March 2018 | 31 March 2019 | 31 March 2018
Discount rate 1.00% 1.00% (0.18) i) 021 0.13
Salary growth rate 100% 1 00% 022 013 (018) ©11)
Attrition rate 50,00% 50 00% 004 - (0.08) (003)
Mortality rate 10.00% 10 00% 0.00 (002) (0.00) Z

Although the anslysis does not take account of the full distribution of cash lows expected under the plan, it does provide an approximation of the sensitivity of the assumptions shown




Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2019
(All amounts in INR millions, unless otherwise stated)

Note 30: Lease Commitments

Non-cancellable operating leases

The Company has taken commercial premise under cancellable aperating leases. The rental expense for the current year, 1n respect of operating leases is
INR 2 98 million (March 31, 2018 INR 3 11 mullion). The Company has also taken commercial premise on lease which have non-cancellable periods. The
future mmimum lease payments i respect of such leases is Nil

Note 31: Segment Information

Operating segments are reported m a manner consistent with the internal reparting provided to the Chaef Operaung Decision Maker ("CODM") as required
under Ind AS 108 The CODM is considered to be Board of directors who makes strategic decisions and is responsible for allocating resources and
assessing performance of the operating segments. The Company operates in the single segment of sellmg padgets through e-commerce platform
Accordingly. the company has one reportable segments consisting of selling gadgets through e-cor e platform




80 5 (1) 960 - ez ol 611 _ SPIEAID; ey SH0[ Xa ]
(z8'0) = rlo (960) . L0 (611) Ausdoxd IHIUNSIAUL pue 95t aqiFuenn Juswdinba pue yuepd ‘Guadosg
2mWodut 2umodur
6107 yrIely 1¢ dAsuIydadmon $50] J0 1yo2d ux 8107 PIEY ¢ dAIssagaadmod §50] 20 Jyoad ur LIOT 1dy |

16 SE 2due[eg

1o ur pasmioaay

pastuzosay

18 SE 20uE[Bg

990 m pastuBodroy

pastaBoaay € se 2duR[Ryg

I SAFMOIE,|

I
: 183K ayy u:._.:._J (ssnmqe)) / sposs. xuy PRU12J3p ul juswancy

[= =
96°0 80
960 [ZX)

196°0) (z8'0)

(96°0) (28°0)

(RnqEnlssee xu paiiagep 1

| SISSSE XB) pasayap |eso |
SpremIo) Aires ssof xej -
| SI3SSE XB) pariafaq]

_ SUNIGEI XE) pa1ajop oy
Ausdoid jusunsaaur pum jjasse 3lqidueiu ‘Juswdinbs pue wue(d ‘Apsdorg -

SIUIIqET XE) painjag

6107 PIBY ¢
I 5y

8107 WaaBp ¢
jESY

_ FAEMOLLIE 4

:3umoyjoy 0y oETnA.-..? 3IE SINIIQEN] pue sjasse xu) paisnajaq

SanIpqer pue s)asse xuy P3113J3p pastu3oday

LTOT 01 pEog woy Hunfues sojep snouwa e asidys $3s50[ XE) PAGRAYL san1|Iqer] xe1 pasiagap Jo juarxs 241 03 Ajuo
Pastudooar usaq saey siosse xey PaLIg§ap “aym g 2[qIuiadsip Kprea)o 154 Jou st Aujiqenyord axminy jo puan e SNB23q s33ua19J1p Arerodua) tao DPUE s3550] X1 Ue S1955w xu) Pauaap sziudasa jou pip Aueduwosyatn ‘g1 oz PRI 1€ te pUe 607 Yorep (¢ 1k sy

SL'se 19'1L | SI35SU XB) PILIagap (w0
911 el | s23uasayp Amiodiuz ajqnonpag
65 8 gToL | Sparauny Les sso| xu)
8107 Yaupy [¢ 6107 PIBY [¢
B 5y JB Sy _ Siomanaeg
T1
STt 3uimoryoy 3o yradsas i Pasmuaesas uaaq jou 3ABY 512558 XBY Padjaq
| SI3SSE X€) pataajop Ppastu3osaau))
x = = 1] 2B XE) IANIAPY
- 86 kI b - POSIEI00a1 SEM 1545E NE] PRLJIP OU Yd1yM 10 S550] 1634 waim )
91 6¢ Yuts $T- - = P3550] x®) pastuSoosnun reak snotaaid jo uonesyny)
T 0- Yo %LS'0- $IoUa19531p Aresodwia w afuery
- - - _ Sasuadxa A[quanpap-uon
Jopaffy
(0s 6¢) %SL ST (ze'sn) %00 9T 2161 e} apqeoridde s fwedwor) o Suisn xe ]
(ge€cy) (26 '85) | SIXEI 21050 {$50°) ; 1101
BTOT W2E}Y [€ Papua 353l o oy G102 B I€ PIpua S5k o) 0y

[ Eanau@

ISMO[]0} se s1 dsuadxa xey amoduy o) X8) 3UI0dUL PIJRWINSI Jo TOLEI[IDU031 2y )
_ UOBBXE [ i7¢ djoN

(pmmuys ,om.:.._u__g Ssaun ‘smorpim y g ul syomowre [ry)
6107 Ya21ely [¢ papus imal 2Y) 10J SpuIIA RS [eraunuy 3y; o) sajop
P s2amyus A spaxiy Py




Red Pixels Ventures Limited
Notes to the financial statements for the year ended 31 March 2019
(All amounts in INR millions, unless otherwise stated)

Note 33: Contingent liabilities

On 28 February 2019,  judg of the Suy Court of India interpreting certmn statutory difined contribution obbigations ol employees and employers altered historical understandings of such
obligations, extending them to cover sdditional portions of the employee's income. However, the judgement jsn't explicit if such mterpretation may have retrospective application resulting in ingreased
contribution for past and future years. Based on management's pssessment, there are numerous interpretative challenges on the retr pective appli of the jud which results in impracticability
n estimation of and timing of payment and amount involved. As a result of luck of implementation guidance and interpretative challenges invelved, and also in view of certain stakeholders” request 1o
reeviuate the pronouncement itself. the Company i unable to relinbly estimate the amount mvolved. Accordingly, the Company shall evaluate the amount of provision, if any, on obtaining further clarity

on the matter.

As per our report of even date attached

For B SR & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants Red Pixels Ventures Limited
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